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Principles of Business: The banking and Currency System in the U.S
1. What are three ways that the Federal Reserve Board controls the nation’s money supply? https://www.federalreserve.gov/monetarypolicy/beigebook/beigebook2008.htm 
The first way which the federal reserve board controls the nation’s money supply is by ensuring there are stable prices.  According to Hall & Reis (2016), Federal Reserve board is aggressive enough to facilitate price stability which results to financial stability in the country. Again, it aims at ensuring that the government can respond to disruptions that occur in finance sectors. High price stability asserts that the rate of inflation is relatively low hence people do not waste resources in attempts to protect themselves from inflation. Therefore, the Federal Reserve Bank remains as a very crucial single actor in controlling price stability in the United States by providing sound and effective decisions since it oversees and controls all the sectors in the country.
Achievement of maximum employment is another way that the Federal Reserve board controls the nation’s money supply. Federal Reserve board is a very vital element as it attempts to provide maximum employment opportunities to the citizens (Fischer, 2015). Consequently, through providing maximum employment opportunities, it eliminates all the factors that threaten the economic growth and stability. Moreover, Federal Reserve board guarantees employment on full bases in the American labor markets. Hence, it is evident that Federal Reserve board aims at providing opportunities and at the same time reducing the gap between unemployment and economic activity. This, in turn, results to creating a nation that has a lot of job avenues that will cater for all the citizens in the country. The Federal Reserve Board acts as a crucial single actor as far as the achievement of controlling the nation’s money supply is concerned.
Moderating long-term rates in the United States comes in as the third way that the Federal Reserve board controls the nation’s long-term rates. The Federal Reserve board plays a very crucial role in ensuring that long-term rates are moderate and friendly for all the consumers in the market. According to Harker (2017), Federal Reserve Board aims at providing affordable long-term rates for all the consumers who are willing to venture into businesses. In addition, the Federal Reserve Board lowers and cools the economy in case of inflation rates thus influencing the economy of the United States in general.
2. Many economists now feel that M2 is a more important indicator than M1. Why is this?
M2 and M1 are the major measures of money supply in an economy. Many economists now feel that M2 is a more important indicator than M1 since M2 includes more detailed concepts of money supply. This is evident because the modern economies at times involve mega transfers between varied accounts. For example, a company may wish to transfer $20,000 from a money market type of account to its checking account. It follows that this transfer would definitely increase M1 which does not entail money market funds and at the same time keeping M2 stable. Besides, the stability of M2 results from having money accounts.
3. Watch the following YouTube on Bitcoin and the Blockchain. Who knows what the future of this is, however it is big enough that we can assume it’s here to stay. What are your thoughts about it. Would you use or invest in Bitcoin? https://youtu.be/oSP-taqLWPQ 
	After watching “The Bitcoin and Blockchain Technology Explained” video on YouTube, the future of this is big enough that we can assume it is here to say. I strongly believe that the Bitcoin and Blockchain technology will be fundamental in facilitating transactions and managing resources effectively. This will be necessary since the technology will reduce the long intermediaries and channels that are present in the market. Again, I hold onto the fact that bitcoin application in the market will aid in expanding the market segments in the United States hence motivating consumers.
Basing my decision on the above thoughts, I would invest and use Bitcoins due to their efficiency and reliability. Again, Bitcoins also involve very low transaction rates and long intermediary institutions since they have minimum government influence. Consequently, transactions that are done using bitcoins are publicly posted on the internet hence notifying everyone. Thus, posting the transactions in the internet aids in minimizing the chances of frauds. This makes it a preferred channel of money transactions between companies and business people and as a platform to heavily invest in. 
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